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On July 26, the Bolivian government acted on a threat to put the country's state-owned oil company
facilities under military occupation. (See "Bolivia: State Oil Company Employees Plan Strike,
Government Threatens State of Siege," LADC 07/28/87.) Employees of the Yacimientos Petroliferos
Fiscales Bolivianos (YPFB) announced last week their intention to strike in an attempt to obtain
wage hikes. President Victor Paz Estenssoro's government responded by claiming that wage
increases at present were not possible. Oil workers refused to call off the strike, scheduled to
begin July 27. Government troops and police arrested 29 trade union members late Sunday; by
Monday morning, soldiers were on site at the two major refineries, located in Cochabamba and
Santa Cruz departments. YPFB's nearly 7,000 employes were informed that henceforth they had
been "incorporated into active military service." Consequently, strikers would be considered
"deserters," and thus subject to prosecution by military courts. Talks between military officers and
department union leaders reportedly took place July 28. At the time of this report, results of the
talks were unknown. According to YPFB officials, if operations were not resumed, oil byproduct
reserves for domestic use would last 13 days at most. On July 29, government sources reiterated
that the administration would not negotiate with the oil workers federation, or call off the military
occupation until the strike ended.
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